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Mariner Finance p.l.c

Directors' report
Year ended 31 December 2017

Financial - (continued)

The gearing ratio, which is defined as net debt divided by net debt plus equity, demonstrates the degree
to which the capital employed in a business is funded by external borrowings as compared to
shareholders' funds. The group's gearing leverage at year end stood at 48% implying a 6% decrease
from the previous year.

The group aims to deliver a return on average capital employed above the level of its cost of funding.
The return on average capital employed represents the operating profit on ordinary activities divided by
the average of capital employed. The group ensures that this capital is used as effectively as possible.
The return on average capital employed as at year end stood at 11% (2016 - 10%).

Non-financial

Customer satisfaction is monitored by regular meetings with clients and other forms of informal
feedback. The level of customer satisfaction remains at very good levels.

Overall terminal efficiency is calculated at the average number of container moves per hour. This
increased from 25 moves per hour in Year 2016 to 26 moves per hour in the current year.

Property rental is measured in accordance to % occupancy, which remained identical to that of the
previous year at 90%.

Principal risks and uncertainties

The successful management of risk is essential to enable the group to achieve its objectives. The
ultimate responsibility for risk management rests with the group’s directors, who evaluate the group’s
risk appetite and formulate policies for identifying and managing such risks. The principal risks and
uncertainties facing the group are included below:

(a) Market and competition

The group operates in a highly competitive environment and faces competition from various other
entities. An effective, coherent and consistent strategy to respond market dynamics, customer demands
and competitors enables the group to sustain its market share and its profitability. The group continues
to focus on service quality and performance in managing this risk. The group is dependent on certain
customers as disclosed in note 5.

(b) Legislative risks

The group is subject to numerous laws and regulations covering a wide range of matters. Failure to
comply could have financial or reputational implications and could materially affect the group’s ability to
operate. The group has embedded operating policies and procedures to ensure compliance with
existing legislation.
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(c) Economic and market environment

Economic conditions have been challenging in recent years across the market in which the group
operates. A significant economic decline in any of these markets could impact the group’s ability to
continue to maintain and grow throughput. Demand for the group's services can be adversely affected
by weakness in the wider economy which are beyond the group's control. This risk is evaluated as part
of the group’s annual strategy process covering the key areas of investment and development and
updated regularly throughout the year. The group continues to make significant investment in
innovation. The group regularly reviews its pricing structures to ensure that its products are
appropriately placed within the markets in which it operates.

(d) Customer service

The group’s revenues are at risk if it does not continue to provide the level of service expected by its
customers. The group’s commitment to customers is embedded in its values. The group continually
seeks to make improvements to the services provided by investing in technology, equipment and
infrastructure, through the ongoing training of employees and enhancements in operational practices.

(e) Political risk

The group operates in a country with stable social and political conditions. Adverse changes in these
conditions, for example, political unrest, strikes, war and other forms of instability including natural
disasters, epidemics, widespread transmission of diseases and terrorist attacks may negatively affect
the group’s business, results of operations, financial conditions or prospects. The group adapts to such
risks by incorporating this risk into its business strategy.

(f) Financial risk management

Note 32 to the financial statements provides details in connection with the group's use of financial
instruments, its financial risk management objectives and policies and the financial risks to which it is
exposed.

Results and divdends

The result for the year ended 31 December 2017 is shown in the statement of profit or loss and other
comprehensive income on page 11. The group registered a profit for the year after tax of € 6,093,195
as compared to € 4,785,630 in 2016. The company registered a profit for the year after tax of €
228,699 as compared to € 616,152 in 2016. No final dividend is being recommended.

Likely future business developments

The directors consider that the year end financial position was satisfactory and that the company and
the group are well placed to sustain the present level of activity in the foreseeable future.
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Directors

The directors who served during the period were:

Marin Hili (Chairman and Chief Executive Officer)
Michela Borg

Edward Hili

Kevin Saliba

Lawrence Zammit

Nicholas Bianco

Anthony Busuttil (appointed 21 April 2017)

In accordance with the company's articles of association all the directors are to remain in office.

Going concern

After reviewing the group's and company's budget for the next financial year and other longer term
plans, the directors are satisfied that, at the time of approving the financial statements, it is appropriate
to adopt the going concern basis in preparing the financial statements.

Auditor

A resolution to reappoint Deloitte Audit Limited as auditor of the company ‘will be proposed at the
forthcoming annual general meeting.

Approved by the board of directors and signed on its behalf on 27 April 2018 by:

e
]/
A4
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N
Kevin Saliba Lawrence Zammit

Director Director
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Statement of directors' responsibilities

The directors are required by the Companies Act (Cap. 386) to prepare financial statements in
accordance with International Financial Reporting Standards as adopted by the EU which give a
true and fair view of the state of affairs of the company and its group at the end of each financial
year and of the profit or loss of the company and its group for year then ended. In preparing the
financial statements, the directors should:

+ select suitable accounting policies and apply them consistently;

* make judgements and estimates that are reasonable; and

+ prepare the financial statements on a going concern basis, unless it is inappropriate to
presume that the company and the group will continue in business as a going concern.

The directors are responsible for ensuring that proper accounting records are kept which disclose
with reasonable accuracy at any time the financial position of the company and the group and which
enable the directors to ensure that the financial statements comply with the Companies Act (Cap.
386). This responsibility includes designing, implementing and maintaining such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error. The directors are also responsible for
safeguarding the assets of the company and the group, and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

Statement of responsibility pursuant to the Listing Rules issued by the Listing Authority

We confirm that to the best of our knowledge:

a.  In accordance with the Listing Rules, the financial statements give a true and fair view of
the financial position of the company and its group as at 31 December 2017 and of their
financial performance and cash flows for the year then ended, in accordance with
International Financial Reporting Standards as adopted by the EU; and

b.  In accordance with the Listing Rules, the Directors' report includes a fair review of the
performance of the business and the position of the Issuer and the undertakings included in
the consolidation taken as a whole, together with a description of the principal risks and
uncertainties that they face.

= .lk._- - L~
Kevin Saliba Lawrence Zammit

Director Director
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Corporate governance statement

Introduction

Pursuant to the Listing Rules as issued by the Listing Authority of the Malta Financial Services
Authority, Mariner Finance p.l.c, (the ‘company') is hereby reporting on the extent of its adoption of the
Code of Principles of Good Corporate Governance (the 'Principles’) contained in Appendix 5.1 of the
Listing Rules.

The Board acknowledges that the Code does not dictate or prescribe mandatory rules but
recommends principles of good practice. Nonetheless, the Board strongly believes that the Principles
are in the best interest of the shareholders and other stakeholders since they ensure that the
Directors, Management and employees of the group adhere to internationally recognised high
standards of Corporate Governance.

The group currently has a corporate decision-making and supervisory structure that is tailored to suit
the group's requirements and designed to ensure the existence of adequate checks and balances
within the group, whiles retaining an element of flexibility, particularly in view of the size of the group
and the nature of its business. The group adhered to the Principles, except for those instances where
there exist particular circumstances that warrant non-adherence thereto, or at least postponement for
the time being.

Additionally, the Board recognises that, by virtue of the Listing Rules 5.101. the company is exempt
from making available the information required in terms of Listing Rules 5.97.1 to 5.97.3; 5.97.6 and
5.97.7.

The Board of Directors

The Board of Directors of the company is responsible for the overall long-term direction of the group,
in particular in being actively involved in overseeing the systems of control and financial reporting and
that the group communicates effectively with the market.

The Board of Directors meets regularly, with minimum of four times annually, and is currently
composed of seven Members, three of which are completely independent from the company or any
other related companies.

Mr. Lawrence Zammit, Mr. Nicholas Bianco and Mr Anthony Busuttil are independent non-executive
directors of the company.

Executive Director

Marin Hili - Chairman and Chief Executive Officer

Non-Executive Directors

Edward Hili
Michela Borg
Kevin Saliba
Lawrence Zammit
Nicholas Bianco
Anthony Busuttil
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Corporate governance statement

The Board of Directors (continued)

The Board Meetings are attended by the Chief Financial Officer of the group in order for the Board
to have direct access to the financial operation of the group. This is intended to, inter alia, ensure
that the policies and strategies adopted by the Board are effectively implemented.

The remuneration of the Board is reviewed periodically by the shareholders of the company.

The company ensures that it provides directors with relevant information to enable them to
effectively contribute to board decisions.

The directors are fully aware of their duties and obligations, and whenever a conflict of interest in
decision making arises, they refrain from participating in such decisions.

Audit committee

The Terms of Reference of the Audit Committee, are modelled on the principles set out in the
Listing Rules. The Audit Committee assists the Board in fulfilling its supervisory and monitoring
responsibility by reviewing the group financial statements and disclosures, monitoring the system of
internal control established by management as well as the audit processes.

The Board of Directors established the Audit Committee, which meets regularly, with a minimum of
four times annually, and is currently composed of the following individuals:

Mr. Lawrence Zammit (Chairman)
Mr. Nicholas Bianco
Mr. Anthony Busuittil

Mr. Kevin Saliba resigned from the audit committee on 24 April 2017 and Mr. Anthony Busuttil was
appointed in his stead.

Mr. Lawrence Zammit is an independent non-executive director of the company who the Board
considers to be competent in accounting and/or auditing in terms of the Listing Rules. In the
Board's view, the audit committee, as a whole, has the relevant competence in the sector in which
the group operates due to the professional experience of the individual members.

In terms of the Listing Rules, the majority of the members of the audit committee shall be
independent of the issuer. All current memebers of the audit committee are considered by the
Board to be independent members.

The Audit Committee met four times during the year. Communication with and between the
Secretary, top level management and the Committee is ongoing and considerations that required
the Committee's attention were acted upon between meetings and decided by the Members (where
necessary) through electronic circulation and correspondence.
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Corporate governance statement (continued)

Internal Control

While the Board is ultimately responsible for the group's internal controls as well as their effectiveness,
authority to operate the group is delegated to the Chief Executive Officer.

The group's system of internal controls is designed to manage all the risks in the most appropriate
manner. However, such controls cannot provide an absolute elimination of all business risks or losses.
Therefore, the Board, inter alia, reviews the effectiveness of the group's system of internal controls in
the following manner:

1 Reviewing the group's strategy on an on-going basis as well as setting the appropriate
business objectives in order to enhance value for all stakeholders;

2 Implementing an appropriate organisational structure for planning, executing, controlling and
monitoring business operations in order to achieve Group objectives;

3 Appointing and monitoring the Chief Executive Officer whose function is to manage the
operations of the group;

4 I|dentifying and ensuring that significant risks are managed satisfactorily; and

5  Company policies are being observed.

Relations with the market

The market is kept up to date with all relevant information, and the company regularly publishes such
information on its website to ensure consistent relations with the market.

Non-compliance with the code

The market is kept up to date with all relevant information, and the company regularly publishes such
information on its website to ensure consistent relations with the market.

Principle 2.1: Roles of Chairman and CEO

The roles of Chairman and Chief Executive Officer are both carried out by Marin Hili. Although the
Code recommends that the role of Chairman and Chief Executive Officer are kept separate, the
Directors believe that Mr. Hili should occupy both positions, particularly in view of the experience and
stature he brings to both the Board and executive management team of the Company. In terms of
Principle 3.1, which calls for the appointment of a senior independent Director where the roles of
Chairman and Chief Executive Officer are carried out by the same person, the Board has appointed
Lawrence Zammit as the indicated senior independent Director.

Principle 4: Organisation Structure

The company is an investment company which does not require an elaborate management structure.
Its CEO is responsible for day-to-day management of the Group, assisted, when necessary from time
to time, by members of the senior management teams of the Group companies. The Directors believe
the current organisational structures are adequate for current activities of the company. The Directors
will maintain these structures under continuous review to ensure that they meet the changing demands
of the business and to strengthen the checks and balances necessary for better corporate governance.
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Corporate governance statement (continued)

Non-compliance with the code (continued)

Principle 6: Information and professional judgement

Under the present circumstances, full adherence by the Issuer with the provisions of Principle 6 of the
Code is not deemed necessary taking into account the size, nature and operations of the Issuer. The
Issuer does not feel the need to establish and/or implement a succession plan for senior management
in light of its existing organisational structure. The Directors will maintain the existing arrangement
under continuous review to ensure that it meets the changing demands of the business and to
strengthen the checks and balances necessary for better corporate governance.

Principle 8: Committees

Under the present circumstances, the Board does not consider it necessary to appoint a remuneration
committee and nomination committee as decisions on these matters are taken at shareholder level.
The Issuer considers that the members of the Board provide the level of skill, knowledge and
experience expected in terms of the Code. Furthermore, the company does not have any employees
other than directors and company secretary.

Principle 11: Conflict of interest

Under present structure, the majority of Directors of the Issuer are Directors of its parent company
Mariner Capital Ltd and ultimate beneficial shareholders of the Group, and as such are susceptible to
conflicts arising between the potentially diverging interests of said shareholders and the Group as well
as conflicts of interest which may arise in relation to transactions involving the Issuer and Mariner
Capital Ltd. Kevin Saliba, a director and company secretary, is also the Chief Financial Officer of
Mariner Capital Ltd. The audit committee of the Issuer has the task of ensuring that any potential
conflicts of interest that may arise at any moment, pursuant to these different roles held by Directors,
are handled in the best interest of the Issuer and according to law. To the extent known or potentially
known to the Issuer, there are no potential conflicts of interest between any duties of the Directors and
their private interests and/or their other duties which require disclosure in terms of the Regulation,

Approved by the board of directors and signed on its behalf on 27 April 2018 by:

s

_ ")
A
Kevin Saliba Lawrence Zammit
Director Director
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Mariner Finance p.l.c

Statement of profit or loss and other comprehensive income

Year ended 31 December 2017

Revenue
Cost of sales

Gross profit
Administrative expenses
Other operating income

Operating profit/(loss)

Investment income
Investment losses
Finance costs

Profit before tax
Income tax credit/(expense)

Profit for the year attributable to
the owners of the holding
company

Other comprehensive income

ltems that will not be reclassified
to profit or loss:

Reversal of deferred tax on
revaluation of property, plant and
equipment upon change in tax law

ltems that may be reclassified
subsequently to profit or loss

Net gain/(loss) on available for sale
financial assets

Reclassification on disposal of
available-for-sale financial assets

Other comprehensive income loss
for the year, net of tax

Total comprehensive income for
the year attributable to the owners
of the holding company

Notes

10

1

24

Group Holding company
2017 2016 2017 2016
€ € € €
16,837,797 15,155,672 - -
(7,263,122) (6,733,690) - -
9,674,675 8,421,982 - -
(2,187,910) (2,058,479) (139,127) (122,838)
559,189 556,714 - 17,505
7,945,954 6,920,217 (139,127) (105,333)
425,699 447,401 2,301,723 2,635,310
- (76,000) - -
(2,408,847) (2,218,734) (1,900,791) (1,855,000)
5,962,806 5,072,884 261,805 674,977
130,389 (287,254) (33,206) (58,825)
6,093,195 4,785,630 228,599 . 616,152
2,227,285 - - -
- (14,110) - (14,110)
- (213,737) - (213,737)
2,227,285 (227,847) - (227,847)
8,320,480 4,557,783 228,599 388,305

11



Mariner Finance p.l.c

Statement of financial position

31 December 2017

ASSETS AND LIABILITIES
Non-current assets
Goodwill

Intangible asset

Property, plant and equipment

Investment property
Investment in subsidiaries
Loans and receivables

Current Assets

Loan and receivables
Inventories

Trade and other receivables
Current tax asset

Cash and cash equivalents

Total assets

Current liabilities

Trade and other payables
Other financial liabilities
Bank loans

Current tax liability

Non-current liabilities
Other financial liabilities
Debt securities in issue
Bank loans

Deferred tax liability

Total liabilities

Net assets

Notes

16
15
17
18

18
19
20

28

21
23
22
20

23
25
22
24

Group Holding Company
2017 2016 2017 2016
€ € € €
13,184,904 13,184,904 - -
712,523 737,844 - -
34,446,505 35,569,960 - -
5,115,000 5,107,596 - -

- 2,800 2,800
16,191,789 11,039,798 44,183,801 43,964,313
69,650,721 65,640,102 44,186,601 43,967,113

500,000 500,000 2,750,601 2,620,219
371,310 340,223 - -
2,864,898 2,194,492 574,468 589,358
- 81,209 -
3,701,373 3,361,405 383,381 425,477
7,437,581 6,477,329 3,708,450 3,635,054
77,088,302 72,117,431 47,895,051 47,602,167
2,017,451 2,279,132 994,981 964,000
68,294 .
1,576,699 306,937 - -
138,087 58,197 33,215 58,097
3,800,531 2,644,266 1,028,196 1,022,097
65,003 341,599 -
34,521,799 34,463,613 34,521,799 34,463,613

- 1,676,699 -

- 2,710,766 -

34,586,802 39,092,677 34,521,799 34,463,613
38,387,333 41,736,943 35,549,995 35,485,710
30,380,489 12,345,056 12,116,457

38,700,968

12
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Mariner Finance p.l.c

Statement of financial position
31 December 2017

Group Holding Company
Notes 2017 2016 2017 2016

€ € € €
EQUITY
Equity attributable to the owners
of the holding company
Share capital 26 500,000 500,000 500,000 500,000
Other equity 27 10,000,000 10,000,000 10,000,000 10,000,000
Other reserves 27 (1,898,805) (1,898,805) - -
Revaluation reserves 27 3,351,015 1,123,731 B -
Retained earnings 26,748,758 20,655,563 1,845,056 1,616,457
Total equity 38,700,968 30,380,489 12,345,056 12,116,457

These financial statements were approved by the board of directors, authorised for issue on the 27 April 2018 and signed
on its behalf by:

/ >

(L
Kevin k:T:.-a'ifba Lawrence Zammit

{ Director Director

13
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Mariner Finance p.l.c

Statement of changes in equity - Holding company

Year ended 31 December 2017

Share Other Fair value Retained
capital equity reserve earnings Total
€ € € € €

Balance as at
1 January 2016 500,000 10,000,000 227,847 1,000,305 11,728,152
Profit for the year - - - 616,152 616,152
Other comprehensive
income for the year - - (227,847) < (227,847)
Total comprehensive
income for the year - - (227,847) 616,152 388,305
Balance as at
1 January 2017 500,000 10,000,000 B 1,616,457 12,116,457
Profit for the year, total
comprehensive income for
the year - - - - 228,599 228,599
Balance as at
31 December 2017 500,000 10,000,000 - 1,845,056 12,345,056

15



Mariner Finance p.l.c

Statement of cash flows

Year ended 31 December 2017

Cash flow from operating activities
Profit before tax

Adjustments for:

Depreciation

Amortisation

Interest income

Amortisation of bond expenses
Interest expense

Investment income

Investment losses

Difference on exchange

Gain on sale of available-for-sale investments

Loss on disposal of property plant

and equipment

Change in value of investment property
Change in value of derivative

Operating profit/(loss) before working
capital movements

Movement in trade and other receivables
Movement in trade and other payables
Movement in inventories

Cash flow from / (used in) operations
Interest received

Income tax paid

Interest paid

Net cash flow from operating activities

Cash flow from investing activities
Purchase of property plant and equipment
Purchase of intangible assets

Proceeds from disposal of property, plant
and equipment

Loans advanced to parent company
Income received from

available-for-sale investments

Proceeds from disposal of

available-for-sale investments
Repayments from subsidiaries

Net cash flows used in investing activities

Group Holding Company
2017 2016 2017 2016
€ € € €
5,962,806 5,072,884 261,805 674,977
1,449,254 1,429,115 - -
63,847 73,958 - -
(96,587) (45,804) (2,299,687) (2,410,810}
58,186 55,127 58,186 55,127
2,133,783 2,218,734 1,855,000 1,855,000
(100,964) (8,467) (2,036) (8,467)
B 76,000 -
- - - 2,298
- (216,035) - (216,035)
47,290 6,159 - 2
(7,404) - - =
(204,251) (172,197) - -
9,305,960 8,489,474 (126,732) (47,910)
(584,867) 289,947 14,890 60,090
(272,914) (11,229) 30,980 (42,809)
(31,087) 56,560 - -
8,417,092 8,824,752 (80,862) (30,629)
15,407 113 2,299,687 2,410,810
(272,747) (334,271) (58,088) (44,091)
(2,150,519) (2,279,755) (1,855,000) (1,855,000)
6,009,233 6,210,839 305,737 481,090
(441,997) (1,196,333) - -
(38,526) (148,277) - -
83,041 - =
(4,971,882) (3,006,950) (2,721,883) (2,406,847)
2,036 8,466 2,036 8,466
- 361,522 - 361,522
“ - 2,372,014 1,951,182
(5,367,328) (3,981,573) (347,833) (85,678)

16



Mariner Finance p.l.c

Statement of cash flows

Year ended 31 December 2017

Cash flow from financing activities
Repayment of bank loans

Net cash flow (used in) / from financing activities

Net movements in cash and cash
equivalents

Cash and cash equivalents at the
beginning of the year

Cash and cash equivalents at the
end of the year (note 28)

Group Holding Company
2017 2016 2017 2016
€ € € €
(301,937) (301,937) - -
(301,937) (301,937) - =
339,968 1,927,329 (42,096) 395,413
3,361,405 1,434,076 425,477 30,064
3,701,373 3,361,405 383,381 425,477

17



Mariner Finance p.l.c

Notes to the financial statements
31 December 2017

1 Company information and basis of preparation

Mariner Finance p.l.c is a public limited company incorporated in Maita with registration number
C31514 and has its registered address at 44, Main Street, St. Julians, Malta.

The company acts as an investment and holding company, whilst the Group is engaged in the
investment, development and operation of sea terminals, namely in Riga, Latvia as well as
property development. As disclosed in note 25, it has issued bonds which are listed on the Malta
Stock Exchange.

The financial statements have been prepared under the historical cost basis, except for
available-for-sale financial assets, derivative financial instruments and investment property
which are stated at their fair value, and land and buildings which are stated at their revalued
amounts, and in accordance with International Financial Reporting Standards as adopted by the
EU. The significant accounting policies are set out below.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

For financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as
follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability.

For assets and liabilities that are recognised in the financial statements at fair value on a
recurring basis, the Company determines when transfers are deemed to have occurred between
Levels in the hierarchy at the end of each reporting period.

Acquisition of entities and businesses under common control

During the financial year ended 31 December 2013, Mariner Capital Limited became the direct
parent entity of Mariner Finance p.l.c., and acquired and became the ultimate parent of SIA
Baltic Container Terminal and SIA Equinor Riga through its direct subsidiary, SIA Mariner
Finance Baltic. Mariner Finance p.l.c. was not the parent of any entity of the Mariner Capital
Limited Group as at 31 December 2013.

During the first two quarters of 2014 the Mariner Capital Limited group entered into various
linked transactions (‘the restructuring transactions”). As a result of the restructuring
transactions, Mariner Finance p.l.c. became the direct parent of SIA Mariner Baltic Holdings. As
part of the restructuring transactions SIA Mariner Baltic Holdings became the direct parent of
SIA Mariner Finance Baltic (and the indirect parent of SIA Baltic Container Terminal) and SIA
Equinor Riga.



Mariner Finance p.l.c

Notes to the financial statements
31 December 2017

1 Company information and basis of preparation (continued)

Acquisition of entities and businesses under common control (continued)

The restructuring transactions resulted in Mariner Finance p.l.c. gaining control during 2014 of
its direct subsidiary entity SIA Mariner Baltic Holdings and its indirect subsidiary entities SIA
Mariner Finance Baltic, SIA Baltic Container Terminal and SIA Equinor Riga (‘the
subsidiaries”).

The acquisition of these subsidiaries by Mariner Finance p.l.c. fell outside the scope of
International Financial Reporting Standard 3 — Business Combinations (“IFRS 3") because the
transaction merely represented a group reorganisation and because in terms of paragraph
2(c) of IFRS 3, the acquisition of these entities by Mariner Finance p.l.c. was treated as a
combination of businesses under common control in which all the combining entities are
ultimately controlled by the same party, Mariner Capital Limited, both before and after the
business combination and that control was not transitory.

In accordance with ‘International Accounting Standard 8 — Accounting Policies, Changes in
Accounting Estimates and Errors’ (“IAS 8”), in the absence of an [FRS that specifically applies
to a transaction, other event or condition, management should use its judgment in developing
and applying an accounting policy that is relevant to the decision making needs of the users
and is reliable. In relation to this specific transaction, the use of predecessor accounting by
Mariner Finance p.l.c. was considered to be a generally accepted accounting approach to
account for the acquisition of the entities under common control.

The acquisition of the subsidiaries acquired from the direct parent by Mariner Finance p.l.c.
has been accounted for under the principles of predecessor accounting as from the date these
subsidiaries were acquired by its parent, Mariner Capital Limited on 1 January 2013. In terms
of predecessor accounting, an acquirer is not required to be identified. The Company has
incorporated the acquired entities at their previous carrying amounts of assets (including
goodwill) and liabilities included in the consolidated financial statements of its parent, Mariner
Capital Limited.

This accounting treatment gave rise to differences on acquisition between the consideration
given in exchange for the acquired entities and the amounts at which the assets and liabilities
of the acquired entities are initially recognised; any such differences were included within
equity unless they represent amounts payable in the subsequent period, in which case, these
were included within liabilities.
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2 Significant accounting policies

Basis of consolidation

The consolidated financial statements incorporate the financial statements of Mariner
Finance p.l.c. (or the "Company”) and subsidiary entities controlled by the Company.
Control exists when the Company has power over the investee, is exposed or has rights to
variable returns from its involvement with the investee and has the ability to use its power
over the investee to affect the amount of its returns. In assessing control, potential voting
rights that give the Company the current ability to direct the investee’s relevant activities are
taken into account.

Acquisition of subsidiaries

The acquisition of subsidiaries is accounted for by applying the acquisition method. The
consideration is measured at the aggregate of the fair values, at the date of exchange, of
assets given, liabilities incurred or assumed, and equity instruments issued by the acquirer
in exchange for control of the acquiree. Acquisition-related costs are generally recognised
in profit or loss as incurred, except for costs to issue debt or equity securities. The
acquiree’s identifiable assets and liabilities that meet the conditions for recognition are
recognised at their fair values at the acquisition date, except as specifically required by
other EU-IFRSs. A contingent liability assumed in a business combination is recognised at
the acquisition date if there is a present obligation that arises from past events and its fair
value can be measured reliably.

Non-controlling interests in the acquiree that are present ownership interests and entitle
their holders to a proportionate share of the entity's net assets in the event of liguidation
may be initially measured either at the present ownership instruments’ proportionate share
in the recognised amounts of the acquiree’s identifiable net assets or at fair value. The
choice of measurement basis is made on an acquisition-by-acquisition basis. All other
components of non-controlling interests shall be measured at their acquisition-date fair
values, unless another measurement basis is required. After initial recognition, non-
controlling interests in the net assets consist of the amount of those interests at the date of
the original business combination and the non-controlling interests’ share of changes in
equity since the date of the combination. Non-controlling interests in the net assets of
consolidated subsidiaries are presented separately from the holding company's owners'
equity therein. Non-controlling interests in the profit or loss and other comprehensive
income of consolidated subsidiaries are also disclosed separately. Total comprehensive
income is attributed to non-controlling interests even if this results in the non-controlling
interests having a deficit balance.

The financial statements of subsidiaries are included in the consolidated financial
statements from the date that control commences until the date control ceases.




























































































































































